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According to a report released Nov. 13 by the Atlantic Council's trade panel, the current Uruguay
round of multilateral trade negotiations will ultimately fail unless major industrial nations agree
on a legally binding pact containing specific trade policy commitments. The Council is a bipartisan
group of experts and former senior government officials. The Council called on the US, Japan,
Canada and the European Community to enter into an agreement prohibiting the unilateral and
discriminatory trade policies that have been executed in recent years. This agreement, said the trade
panel, should prohibit the use of voluntary restraint agreements or orderly marketing agents that
circumvent existing internationally agreed upon rules under the General Agreement on Tariffs
and Trade (GATT). The panel stated that such compact should also include commitments that,
among other things, prevent a country from taking actions against trade practices it considers
unreasonable or unfair, unless there has been a GATT finding on the legality of the trade practices
considered objectionable; prevent a country from indefinitely blocking a dispute settlement ruling
by a GATT panel; and mandate full disclosures to GATT of any bilateral settlements of disputes
between countries participating in the accord. John Leddy, former ambassador to the Organization
for Economic Cooperation and Development (OECD), told reporters that such a compact is
necessary because declarations of support for free trade and against protectionism reiterated at
annual economic summits "have lost their credibility." Leddy is the current chair of the Atlantic
Council's advisory trade panel. The panel stated that while the US proposal for eliminating all
agricultural trade subsidies over 10 years provides good prospects for a long-term solution to agrotrade problems, it is not likely to gain approval in the Uruguay Round. Instead, the Council calls
for a cancellation on new barriers, specifically on the use of export incentives including domestic
subsidies stimulating agricultural production, and government actions that restrict imports of
agricultural products, including increases in domestic support prices and subsidies. The report
stated that a reversal of existing barriers and further liberalization of agricultural policies would
come later.
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